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According to the Central Bank (Banco Central de Paraguay, BCP), the consumer price index
grew by only 1.9% in March, representing a full percentage point drop from February, when the
BCP reported 2.9% inflation. Despite the drop in monthly inflation, the government will still be
hard pressed to achieve its goal of 15% annual inflation by year end, since the BCP reports an
accumulated increase of 8% in the consumer price index for the first three months of the year.
In January and February, consumer prices jumped by about 3% each month due to a government
decision to raise gasoline prices and rates for most public services. In addition, the government had
authorized a one-time wage hike of 15% at the beginning of the year (see Chronicle 03/10/94). Still,
the BCP estimates that monthly inflation should continue to tend downward, remaining within a
maximum of 2% per month throughout the rest of the year. In 1993, the consumer price index grew
by 20.4%, up from 18% annual inflation in 1992
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